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Auditor's Report on Review of
Interim Consolidted Financial Statements
To the Board of Directors of Alexandria Mineral Oils Co. (S.ALE)

1. Introdiction

We have careied ouc s limiced review of the consolidated financial starements af Alexanilrin
Mineral Dils Co, (S.AE) represented in the accompenyving consolidated statement of
Financial Position as of March 317, 2025, and the related consclidated statements of profit
or loss, comprehensive income, changes in equity and cash flows for the pericd From
July,1,2024 wo March 317, 2025, and a summary of significant accounting policies and
other explanatory notes.

Management is responsible for the prepamtion and fir presentason of these interim
financinl stntements in accordance with Egyptinn Accounting Standards. Our responstbilivy
is to express & conclusion on these interim consolidated financial smrements based on our
limized review.

2. Beope of Limited Review

We conducted our seview in accordance with Egyprian Scindard on Limied Review
Engagemenes Mo, 2410, "Limited Beview of Interim Financial Staeements Pecformed by the
Independent Auditor of the Ende" A limired review of interim financial stemements
consiss of making inquitles, primarily of persons responsible for financial and accounting
marrers, and applying analyrical and other review procedures. A review is subsmancdally less
in scope than an audic condecred in necordance with Egyprian Standards on Audidng and
eonsequently does nor enable us o obin assurance that we would become aware of all
significant marters thae might be identified in an nudic Accordingly, we do not express an
audit opinion on these interdm consolidated financial statements

Basis of a Qrualified Conclusion

- The company classified in the consolidated statement of financial position on March
317, 2025 irs financial investmenss in ASPPC Company in the amount of EGP12
million Egyptian pounds as financial investments available for sale. The company's
management did not eviluate the above-mentioned investments in accordance with the
requirements of Egyptian Accounting Standard No. (47) on Financial Inscruments and
determining the extent of s impact on the consolidared financial smrements as of

March 317, 2025, if any.




Tronsmted the origimal issed in Arabic

Crowe

% (uslified Conelusi
Excepr for the effecr of any adjusrments and the effecrs of rhe paragraph of rhe basis of the
above qualified conclusion and based on our limited review, nothing has come © our
attention that causes us o believe that the accompanying interim consolidated financial
statements do not give A oue and fair view of the consolidated financial posibon of
Alexanadria Mineral Ofls Co. (3.AE) as at March 315, 2025, and of its consolidated financial
performance and cash flows for the period then ended in accordance with Egyptian
Accounting Stndards.

D, Khaled A.M. Hegary

Fellows of the Egyprian Soeiety of Accorntants & Auditors
Accountans & Auditors Register "AAR" No, 10945

Financial Begularory Awihoriey Auditors Register "FRAAA" No. 72
Independent Profesional Practice - Member of Crowe Global

Dated: May 15 , 2025

5 Crowe "
J‘Br. Ehaled A HL;.,M.]:“

R
“a, Hepuzy &
. .-":m“mh P

AR




L
AMOC
- S

Alexandria Mineral Oils Company
(AMOC)

(S.A.E)

Consolidated Financial Statements
For the period ended 31 March 2025
Together with the limited review report
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Alexandria Mineral Oils Company “5.A.E" c
Motes to the Consolidated Financial Statements =

For the period ended 31 March 2025.

1. GroupProfile:

1-1 Alexandria Mineral Oils ~-AMOC-{Holding)

- Alexandria Mineral Qils Co., (AMOC) sharcholding was established in 1997 as a joint stock
company according to the Minister of Economy and International Cooperation decree no 306.
The company is subject to the provisions of Law Mo, 72 of 2017 aceording to investment laws
= The company was listed in Commercial Register No. 143507 on 6 May 1997,

Company Purpose;

* Production of neutral and special mineral oils.

» Production of paraffin wax and its derivatives.

o Maximization of Gas Ol with low Sulphur and low pour point.

= Production of wax distillates with different grades.

* Production of Naphtha,

» Production of Liguefied petroleum gas.

»  Production of fuel oil.

s Marketing of the products locally and internationally.

« (il loading and blending for others.

« Crude 0il refining 1o the benefit of AMOC or Other Companies,

» Production of gasoline and Diesel

= Importing, exporting, marketing, selling, and trading its producis, other petroleum produscts,
and their supplies both domestically and internationally under its trade name and trademark, or
without them, as well as l=asing warehouses.

Company’s term:

- The term specified for this company is twenty-five years, starting from the date of
registration in the Commercial Register in May 1997 and ending n May 2022, and in Decembar
2017 an entry was made in the Commercial Register to extend the term of the company for
another twenty-five years, starting from the date of the end of the first term and ending in May
20477,

1-2 Alexandrin for Wax products (Subsidiary)

o Alexandrin for wax products “S A_E” established by law no. 139 for year 1981.
= The company was listed in the commercial register with no.7440.

Compa
- Marketing, distribution, and trade of all wax products.

(2} The scope of consolidated financial statements:
The consolidated financial statements include the subsidiary which Alexandria minerals
(AMOC) controls it with more than 50% of its capital as follows: -
Company's name Share % Natore of Company
Alexandria Wax Produoct B6.45% Subsidiary




Alexandria Mineral Oils Company “S.A.E"
Motes to the Consolidated Financial Statements ﬁm

For the period ended 31 March 2028,

(3) Basis of financial statements preparation

The financial statements are prepared in Egyptian pound and according to going concern
assumption and historical cost except the assets that are valued at fair value or amortized cost,

The financial statements were prepared according to the Egyptian accounting standards and
according to Egyptian laws and regulations.

Changes jn accounting policy:

The accounting policies applied this year are consistent with those policies that wear applied in
the previous year, except for the changes that resulted from the application of the new Egyptian
standards issued during the year 2019, The company also stated that these standards will be
applied starting from the first of January 2021,

Basis of measuremonts:

The financizl statements are prepared according to the historical cost principle except for
financial assets and liabilities; the fair value and the Profit or Loss is affected by profit or loss.
The same accounting policies and foundations followed in the previous financial statements
have been followed,

Functional and presentation currency:

The financial statéments were présented in Egyptian pounds, which represents the company’s
finctional currency.

{4) Basis of consolidation:

*  Consolidation of financial statements for holding and subsidiary companies by combining
the same [tems like assets, liabilities, owners' equity, revenues and expenses.

# The carrying amount of the holding company’s investment in each subsidiary and the
holding company's portion in the equity of each subsidiary are eliminated.

Al inter-company balances, transactions, and material unrealized gains are eliminated.

*  Minority share on net owner's equity and business resolts which the holding company
controls were included in {non-controlling interest) in consolidated financial statements
and it was calculated equal to their share in the book value of the net assets of the
subsidiaries al the consolidated Statement of Financial position dats,

Use of estimates and personal judgment:

The preparation of the financial statements in aceordance with Egyptian accounting standards
requires management (o use personal judgment and to make estimates and assumptions that
may affect the application of policies, values of assets and liabilities, as well as revenues and
expenses. These estimates and assumptions are based on historical experience and other factors
that the Company's management considers repsonable under the circumstances and events in
which the carrying amounts of the assets and liabilities are determined and the sctual results
may differ from those estimates.




Alexandria Mineral Oils Company “S.A.E"
Motes to the Consolidated Financial Statements

For the period ended 31 March 2025,

Lse of estimates and personal judgment {continmed):

These estimates and assumptions are reviewed on an ongoing basis and any differences that
affect the period in which the change is made and the future periods are recognized. These
differences are recognized in the period in which they arc adjusted and in future periods.

The following are the main items used for these estimates and personal judgment;
Provision for anticipated claims and contingent liabilities.
= Measurement of the impairment in asset values.

- Recognition of deferred tax.
= Accrued expenses,
= Useful lives of fixed assets,

5/1 Foreign currency valuation:

The Company maintains its bocks in Egyptian pound; transsctions in foreign currencies are
recognized at the exchange rates at the date of the transactions. Monetary assets and liabilitics
balances denominated in forsign currencies are revalued at the end of the period in accordance
with the prevailing exchange rates and the resulting differences of transactions and revaluation
ineluded in the Prafit or Loss,

Mon-monetary assets and lHabilities measured at historical cost are translated using the exchange
rates at the date of the initial recognition. Non-monetary assets and liabilities that are measured
at the fair-value are translated using the exchange rates at the date on which the fair-value was
determined.

5/2 Fixed assets and their depreciation:

A= Initial measuremeni and recognifion:

Fixed assets are stated according to the historical cost afier deducting the accumulated
depreciation and impairment loss. This cost ineludes the cost of replacing part of the fixed asseis
after recognition conditions are met.

Components of an ftem of fixed essets which have different useful lives are accounted
independently as separate items within those fixed assets, similarly when major improvements
are made; their costs are recognized In the carrying amount of the fixed assets as a replacement
if the recognition conditions are met. All other repair and mainienance costs are recognized in
the Profit or Loss when incurred. The asset is depreciated when its place and condition enable
it to operate in the manner specified by the management. Depreciation is caleulated using the
straight-line method according 1o the assets estimated uscful life as follows:

lltem [Estimated Useful Life {yearly)
PMachinery, equipment and devices 10=30

Buildings, constructions and utilities 10-30

Vehicles 5-15

Tools 5- 110

Furniture, fixtures and computers f#-10




Alexandria Mineral Oils Company “S.AE"
MNotes to the Consolidated Financlal Statements

For the period ended 31 March 2025,

A-  [nitial messurement and recognition:

Fixed assets are disposed when discarded or when no future economic benefits are expecied
fram their use or future sale (disposal does not only mean selling the asset but also stating the
asset s serap). Any profits or losses arising from disposal the asset is recognized in the profit
of boss statement in the period in which the asset is disposed,

The remaining values of assets, their useful lives and depreciation methods are reviewed at the
cnd of each financial year. At the date of each Statement of Financial position, the Company
determines whether there is an indication that a fixed asset has been impaired, When the
carrying amount of the assel exceeds its rocoverable amount, it is considered impaired and is
subsequently reduced to its recoverable amount; the impairment loss is recognized in the profit
or loss statement. The impairment loss is derccognized only if there is a change in the
assumptions used to determine the recoverable amount since the last impairment loss was
recognized. Derecognizing the loss from impairment is limited 30 as not to exceed the carrying
amnount of the asset, its recoverable amount and non-exceeding the carrying amount that would
have been determined (Met after depreciation) unless the impairment loss is recognized for the
asset in prior years. The de-recognition of a loss from impairment is recognized in the profit or
loss staternent.

B -Subsequent costs of acquisition;

The cost of a component of the asset is recognized in the cost of the asset, excluding the cost of
the replaced component, when the Company incurs the cost of replacement and provided that
future economic benefits are probable to flow to the Company as a result of the replacement of
the component and can be measured with a high degree of accuracy. Otherwise, all other
€xpenses are charged to the staterent of income s an expenss when incurred,

3/3 Projects under construction accounting policy: -

The payments that are spent on the purchase of fixed assets are recorded in the projects under
construction account (advances for vendor assets) at cost and during the period of developing
the fixed asset it is transferred to the projects under construction account (assets in
development) and when the fixed asset becomes available for use it is added to the fixed assets

and its depreciation begins.
nyestme

*Investments in subsidiaries:

= Investments in subsidiaries are investment in companies that AMOC ¢ontral. Cantrol is
assumed when the holding company owns, whether directly or indirectly through its
subsidiaries, more than half of the voting rights in the invested company, except for those
exceptional cases in which it appears clearly that such ownership does not represent control.

- Investments in subsidiaries are accounted for in the financial statements at cost, including
the cost of acquisition, In the event of an impairment in the value of these invesiments, the
book value is adjusted to the value of this impairment and iz included in the Profit or Loss
for each investment separately, The loss resulting fom the impairment of velue may not be
recovered in the profit and loss statement in the period in whichthe? 1 occurred.




Alexandria Mineral Oils Company “S.A.E"
Notes to the Consolidated Financial Statements

For the period ended 31 March 2025,

ol ncial in [

Investment available for sale are pon-derivative financial assets that are classified a5 assets
available for sale upon acquisition and are not classified as loans and reccivables, as
imvestments held to maturity, or as investments at fair value through profit or loss.

Upon initial recognition, investments held for sale are measured at fair value, including direct
related expenses.

Upen initial recognition, investments available for sale are measured at fair value, with
recognition of unrealized gains or losses directly within owners' equity and that uptil
cancellation of financial assct from books. The cumulative gains or losses recorded in equity
are then recognized in profit or loss or it is determined to conduct the impairment of value
process, and in this case, the accumulated losses recorded in eguity are recognized in the profit
or loss statement

5/ Operating lease

Recognition of lease contract liability on the initial application date (1 January, 2021) for
lease contracts that the definition of operating lease contracts applies on, and lease contract
liability measurement at its present value for lease payments remained discounted by using
the incremental borrowing rate for lessee on initial application date, Recognition of right of
use asset on initial

Application date (| January, 2021) for lease contracts that is applied on them the definition of
operating lease contracts at its book value, as the standard was applied since the beginning
date of the start of lease contract, but discounted by using incremental borrowing rate on the
initial application date.

Not applying the standard for lease contracts when the asset subject o the contract iz of small
value,

Also, the company used the following scientific means:

Applying a zingle discount rate to a portfolio of leases with reasonably similar characteristics.
Mot applying lease contracts standard if the lease term is less than 12 months,

Lepse contract liability:

The lease liability is inftially measured at the present value of the lease payments that are not
paid at the commencement date, discounted using the interest rate implicit in the lease or, if that
rate cannot be readily determined, the Company's incremental borrowing rate, subsequently the
company increases Carrying amount for the lease liability to reflect the increase in lease
contract interest, on the other hand, the company decreases the Carrying amount of the lease
contract lability w reflect the lease payments.




ﬁl:““d I".Ei I'l!ﬁnl:rn] 'Dih E{IIIIF.HI'I}" "&ﬁ-Eﬂ M

Notes to the Consolidated Financial Statements
For the period ended 31 March 2025,

Right of use assef:

The right of use asset is measured at the start date of the lease contract by the amount of the
initial measurément of the lease contract liability, in addition to the initial direct expenses,
payments made to the lessor, less the lease incentives received from the lessor {If any). The
costs that the company will incur in dismantling and removing the asset and returning the site
where the asset is located to its original condition or returning the asset itself to the required
condition are added in eccordance with the terms and conditions of the lease contract.,

Afier the lease commencement date, the Company measures the right-of-use azeet at cost, less
any accumulated depreciation and anmy sccumulated impairment losses, adjusted for any
remeasurement of the lease liability,

The right of use assel is depreciated from the start date of the lease until the end of the asset’s
useful life if the lease transfers ownership of the asset subject of the contract to the company at
the end of the [eage term or if the company exercises

the purchase option. Otherwise, the company depreciates the right of use asset from the start
date. The lease contract extends to the end of the useful life of the right of use asset or the end
of the lease term, whichever is sarlier.

5/6- Inventory valuation:

Ending inventory is valued based on cost or net realizable value, whichever is lower, using the
following methods:

-Raw Material: Inventory cost was calculated based on the weighted average purchase price of
raw materials during the vear.

-Equipment und spare parts: The cost of equipment and spare parts has been calculated based
on the weighted average cost during the year,

-Work in process inventory: valued at weighted average production and operating costs and any
ather required costs.

-Finished goods: valued at cost or net realizable value, whichever Is lower, for each item
separately.

(5-T) Accounts receivable: -
Cuostorners and other proceeds are recognized at the original value of the mvoice, less

impairment losses. Impairment losses are measured by the difference between the book value
of customers and the present value of expected future cash flows. Impairment losses are
recognized in the Profit or Loss. The recovery of impairment losses is recognized in the Profit
or Loss in the year in which the recovery occurred. The recovery of the loss resulting from
impairment shall be limited o that it does not exceed the book value of the asset.
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Barrowing costs are recognized as an expense in the year the Company incurred theses costs
using the effective interest rate. As for borrowing costs directly attributable to purchasing or
constructing qualifying assets, bosrowing costs are capitalized on related assets till the date that
these assets are ready for nse. Capitalization is discontinued during vears of temporary cessation
of the construction of this assct, and capitalization is finally stopped when all essential activities
necessary Lo prepare the asset for use have been completed.

{5-9) statement of cash flows:

Statement of cash flows is prepared according to the indirect method. Cash and cash equivalents
are the cash on hand, banks, time deposits and financial investments not excesding three months
after deducting credit bank balances.

The company's policy is to assess the legal, tax liabilities and claims against the company n
accordance with the provisions of the law, in the case of disagreement with the other parties in
the settlement of such obligations in frendly manner, the judiciary shall be referred for
adjudication. Contingent liabilities are claims against the company, cases against the company
and the uncovered portion of letters of guarantee, The management considers that there are no
possible Contingent financial obligations arise from these cases and claims that can affect the
financial statements (other than the ones on which provisions are made).

{5-11} Accounts payable, creditors, and other credii balinces:

Amounts that will be paid in the future on received supplics or services during the year arc
recognized repardless whether the suppliers or service providers asked for a consideration,

[5-12] Provisions:

Provisions are recognized when the company has present legal or constructive liabilities as a
result of a past event and it is expected to require an outflow of economic resources to settle
these liabilities, through estimating a possible liabilities amount, Provisions are reviewed at the
Statement of Financial position date and adjusted to reflect the best current estimate. When the

time value of money is significant, the amount recognized as a provision should be the current
value of the expected cash flow required 1o settle the labilities.

(5-13) Deferred tax:
Deferred tax resulting from temparary time differences between the book value of assets and
liabilities is recognized according to the accounting basis and their value according to the tax
basis. The value of the deferred tax is determined based on the expected method for realizing
or settling the values of assets and liabilities using the Lax rates in effect at the date of

preparing the financial statements,
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An entity's deferred tax assets are recognized when there is a strong possibility that it will be
possible to achieve taxable profits in the Future through which this asset can be used. The
value of deferred tax assets is reduced by the value of the pant from which the expected tax
benefit will not be realized during the subsequent years,

Reserves are supported asccording to the first and fifth sections of Article Mo, 56 of the
Company’s articles of association which states the following:

- At least 5% of profits are deducted to form the legal reserves, This deduction is suspended
when the total reserves amount is 50% of the capital of the company and when the reserves
decrease deduction is continued.

- Extraordinary reserves or extraordinary consumplien monsy are formed under the proposal of
the Board of Directors and after the approval of the Assembly after the deduction of a share for
the cash distribution of workers and shareholders and the remuneration of the members of the
Baoard of Directors,

The related parties are represented in the associates and major shareholders, they also represent
companies controlled, jointly controlled, or significantly influenced by those related parties.
The terms and conditions for the transactions with related parties are approved by the board of
directors, Transactions with related parties are carried out by the company in the context of its
normal transactions and in accordance with the conditions established by the board of directors
and with the same basis for dealing with others. The following is a statement of the value and
mature of the transactions that took place during the vear:

(5-16) Overdraft Credit Facilities:

There are no overdraft credit facilities in the financial position history.

(3-17) Revenue Recognition Principle:

-The company applied the Egyptian accounting standard Wo48 “contract with customers™
starting from 1 January 2021. Information was provided on accounting policies in contracts
with customers, and the impact of that application on the financial statements wes clarified.

Revenue for executing an operation involving the provision of a service is recognized when its
results can be estimated with sufficient accuracy, to the extent that the transaction has been
completed up to the date of the financial staternents. The resulis of cxecuting a particular
operation can be estimated accurately if the following five conditions are met:
1- Define the contract with the customer

2- Determine the performance obligation that is considered to be the management of portfolios
or funds for the account of clients.

3- Determine the transaction price for each performance obligation.
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4-Allocate the transaction price for each performance obligation.
5- Revenue is recognized when the entity satisfics a performance obligation,

Therefore, revenue is recognized as follows;

- The commission for managing portfolics of securities for the aceount of clients is agreed
upon af specified rates according to each of the management contracts, It is caleulated based on
the market value of the portfolio and is paid according to the terms of each contract.

- The performance incenlive commission is caleulated based on a percentage of the increase in
the portfolio above the benchmark return than thet specified in the contract,

= Dividend income is recognized in the profit or loss statement when the company has the right
to receive dividends from investee companies realized after the date of acquisition.

- Credit interest is recognized on a time basis using the target raie of return on the asset,

{(5-1%) Impairment:
Impairment

At each Statement of Financial position date, the company determines whether there is objective
evidence that a financial asset or group of financial assets has become impaired. A financial
asser or group of finencial assets is considered to be impaired if, and only if, there is objective
evidence of impairment resulting from the occurrence of one or more events after the initial
recognition of the asset and affecting the estimated cash flows of a financial asset or group of
financial assets that can be estimated reliably.

Impairment of Non-Financial Assets:
At each Statement of Financial position date, the Company determines whether there is an

indication that an asset has become impaired. When the carrying amount of an asset or cash-
generating unit exceeds ils recoverable amount, the asset is considered impaired and is
subsequently reduced to its recoverable amount, The impairment loss is recognized in the Profit
or Loss. The impairment loss recognized previously is de-recognized only if there has been a
change in the assumptions used to determine the assel recoverable amount since the last
impairment loss wis recognized. The de-recognition of the impairment loss is [imited so the
carrying amount of the asset doesn't exceed its recoverable amount or the carrying amount that
would have been determined unless the impairment loss for the asset is recognized in prior
years, The de-recognition of impairment loss is stated in the Profit or Loss.

{3-19) Social Policies

- In order to carry out the company's social and community respansibility and the company's
belief in its role in advancing the societies and thelr welfare for a better future and out of interest
in social responsibility, the Company participates in many activities in support of development,

A-Environmental Responsibility

The company has studied aliernative sources to decrease fresh water mnsmnpum used to
compensate cooling towers as well as waler treatment units for boilers of ZERD
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LIQUID DISCHARGE (£.L.D) has started which aims at reducing the company’s water
censumptions to the lowest possible value and re-using them once again in the industry afier
being treated as an alternative to fresh water.

The company is revaluating the environmental impact of all - projects-, in addition 1o the
implementation of processing units with the latest international technologies such as the
mdustrial water unit DAF, biological wastewater treatment unit and the trestment unit of gas
and water acid bacteria THIOPAQ.

The company performs periodic emission measurements every 3 months to measure noise,
thermal stress and gas emissions, Beside it monitors and analyzes discharged water,

Hazardous waste is disposed by the sanitary landfill of the Alexandria Governorate to preserve
the surrounding environment of the company. A contract with the Mouwasat Hospital was made
to use its own incinerator for the dispesal of medical waste,

The company has carried out the necessary studies and implementations to modify the vapor
ratio of the flame torch reach the boundary limits of burning gases emissions in accordance
with Law 4 of 1994 which is amended in Law Mo, 1095 of 2011,

A committes was formed from various departments in the company to study the possibility of
installing a self-monitoring system for flue emissions in order to comply with the amended law.

The company has implemented the surface sewage system for rain water and connested it to
the city sewage system in order to comply with the requirements of the environmental law.

B-Occupational health and safefv responsibilitv:

The company shows a greai interest in occupational health and safety in addition to the
environmental protection against pollution as this field has an effective role in preserving
human resources which arc considered the most important pillars of the production process
glong with the application of the requirements of Egyptian law, international laws and codes in
accordance with the applicable laws and regulations in Egypt.

As part of the company's diligence io apply the latest quality standards in the global industry 1o
increase competitiveness locally and internationally; quality management, environmental,
occupational health and safety systems have been updated so that the integrated quality
management system [s an essential pillar within the company in the world of modern industry.
Therefore, in 2005, the company started the needed preparations for meny years and is working
towards the evolution of integrated management systems with continuous development of the
quality system.

In July 2006, the company abtained technical conformity certificates according to international
standards [SO 9001:2000 which is related to quality management, 14001:2004 as well as
environmental management systems, OHSAS 18001 which is related to occupational health
and safety management systems which are to be applied to all activities of the company. The
company has successfully passed the renewal reviews three times in a row, in August 2009,
Angust 2012 and June 2015, thus, the effectiveness of the certificate will carry an untilA a4

2018,
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The company on August 201 7 applied the latest version of international specification for quality
and environmental systemns [0S 14001:201 5 and [0S 9001:20015 Within the framework of the
renewal and modemization of the company's total quality management systems, the AMOC
team is preparing to implement the latest version of the international standards for occupational
safety and health systems IS0 45001,

The company supports its employees by contracting with specialized medical centers and it
allows them to follow up periodically o maintain their energy and health, thus reducing the
disruption of work due to sick leaves.

index:
In this respect, the Egyptian government has & pioneer role in launching the ESG Index in
Egypt, encouraging companics to demonsirate greater transparency and disclosure of their
compliance practices through the following:
<Governance principles.
-social responsibility.
-Enviranmental responsibility.

This index is based on both quantitative and gualitative factors, and during this process these
environmental and social factors and governance practices are converted to a series of grades
that determine the value of stocks traded on the stock exchange.

The share of Alexandria Mineral Oils Company (AMOC) was listed among all the Egyptian
stock indexes, headed by the index GX20.

Earnin sha
Basic and diluted earnings per share are calculated as the profit or loss divided by the weighted
average number of ordinary shares outstanding during the period .

(5=21}) versions and amen counting standards:

- On March &, 2023, the Prime Minister issued Decision No, (883) of 2023 amending some
provisions of the Egyptian Accounting Standards. On March 3, 2024, also, the Prime Minister
issued Decision No. (636) of 2024 amending some other provistons of the Egyptian Accounting
Standards. The following is a summary of the most important of these amendmenis:

New or amended | Summary of the mast Potential impact | Application date
standards important amendments on the financial

statements
Egyptian |- These standards were MNo effect The amendments to
Accounting reissued in 2023, allowing add the option 1o
Standard No, (10 the use of the revaluation use the revaluation
amended 2023 model when subsequently model apply
“Fixed Assets and spectively to
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New or amended | Summary of the most Potential impact | Application date
standards important amendments on the financial
statements
Their measuring fixed assets and financial periods
Depreciation” and intangible assets, beginning on or
Egyptian after January 1,
Accounting This resulted in amending 2023, with the
Standard Mo, (23) the paragraphs related to cumitlative effect
amended 2023 using the revaluation model ol applying the
“Intangible option in some of the current revaluation model
Assets”, Egyptian accounting initially being
standards, and the following recognized by
is a statement of those adding it to the
standards: revaluation surplus
- Egvptian Accounting gccount alongside
Standard No. () equily at the
“Accounting Policies, beginning of the
Changes in Accounting financial period in
Estimates and Errors”, which the company
- Egyptian Accounting ficst applies this
Standard No. (24) “Income madel, These
Taxes" amendments apply
= Egyptian Accounting retrospectively to
Standard Mo, (30) annual periods
“Periodical Financial beginning on or
Statements™ after Fanuary 1,
- Egyptian Accounting 2023, with the
Standard No. (31) cumnulative cffect
"Impairment of Assets™ of accounting
= Egvplian Accounting treatment for bearer
Standard Mo, (49) “Lease plants initially
Contracts™ being recognised
by adding it to the
2~ In line with the balance of retained

amendments made to
Egyptian Accounting
Standard Mo. (35) amended
2023 “Agriculture™,
paragraphs (3}, (6}, (37) of
Egyptian Accounting
Standard No. (10) “Fixed
Assets and Their
Depreciation™ have been

earnings or losses
at the beginning of
the {inancial period
in which the
compeny first
applies this
Iredtmeant,
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Mew or :neud?
standards

Summary of the most
imporiant amendments

Potential impact
on the finaneinl

sfatements

Application date

amended, and paragraphs 22
(2), B0 (c) and 80 (d} have
been added to the same
standard, with regard to
fruitful plants.

The company is not required
to disclose the quantitative
information required under
paragraph 28 (w) of Egyptian
Accounting Standard Mo, (5)
for the current period, which
is the financial statements
perigd in which Egyptian
Accounting Standard Mo,
(35) emended 2023 and
Egypiian Accounting
Standard Mo, (10) 2023
amended are applied for the
first time in relation o bearer
plants. However, the
quantitative information
required by paragraph 28(1)
of Egyptian Accounting
Standard No. (3) must be
discloged for each prior
period presented. The
company may choose o
measure an item of bearer
plants at its fair value at the
beginning of the earliest
period presented in the
financial statements for the
period in which the company
first applied the abave
amendments and use that fair
value as its notional cost at
that date. Any difference
batween the previous
carrying amount and the fair
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New or amended | Summary of the most Potential impact | Application date
standards imporfant amendments on the financial
statements
vatlue must be recognized in
the opening balance by
adding it o the revaluation
surplus account next to
equity at the beginning of the
earliest period presented.
Ezvptian I- This standard was reissued | The company The amendments 1o
Accounting in 2023, allowing the use of doesn’t own this | add the option to
Standard Mo. (34) the fair value model when tyvpe of asact, 50 use the fair velue
armended 2023 subsequently measuring real this amendmeant model apply
“Investment estate investments. doesn't impact the | retrospectively to
property™ financial financial periads
2= This resulted in amending statements, beginning on or
some paragraphs related to after January 1,
the use of the fair value 2023, with the
model option in some of the cumulative effect
current Egyptian accounting of applying the fair
standards, and the following value model
is a stetement of those initially recognised
standards: by edding it to the
= Bgyplian Accounting retained carnings of
Standard MNo. (1) lossas balance at
"Presentation of Financial the beginning of
Statements” the financial period
- Egyptian Accounting in which the
Standard No. (5) company first
“Accounting Policles, applies this model.
Changes in Accounting
Estimaies and Errors",

- Egyptian Accounting
Standard No. (13) "Effiects of
Changes in Fareizn
Exchange Rates"

- Egyptian Accounting
Standard No. (24) "Income
Tanes"

- Egyptian Accounting
Standard No. (30}
"Periodical Financial
Staternents”
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New or amended | Sammary of the most | Potential impact | Application date
standards impartant amendments on the financial
statements
- Egvptian Accounting
Standard No, (31}
"Impairment of Assets”
- Egyptian Accounting
Standard Mo, (32) "Non-
current Ascets Held for Sale
and Discontinued
Operations"”
- Egyptian Accounting
Standard Mo. (4%) "Lease
Contracts"
Egyptian 1- This standard was The company The amendments to
Accounting reissued in 2023, allowing | doesn’t own this edd the option to
Standard No. (36) the use of the revaluation type of asset, so use the revaluation
amended 2023 model when subssquently | this amendment maodel apply
"Exploration and measuring exploration and | doesa't impact the | retrospectively to
evaluation of evaluation assels. financial financial periods
mineral resources” 2~ The company applies statements, bepinning on ar
either the cost model or the after January 1,
revaluation model for 2023, with the
exploration and evaluation cumulative effect
assels, provided that the of epplying the
evaluation i5 carried out by revaluation mode]
experts specialized in initialfy recognised
evaluation and valuation by adding it to the
among those registered ina reviluation surplus
special register at the account alongside
Ministry of Petroleum, and equity at the
in the event of applying the beginning of the
revafuation model {whether financial period in
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New or amended | Summary of the most Potential impact | Application date
standards important amendments on the financial
statements
the model included in which the company
Egyptian Accounting first applies this
Standard {10) "“Fixed mcdel.
Assets and Their
Depreciation' or the model
included in Egyptian
Accounting Standard (23)
“Intangible Assets™) it
must be consistent with the
classification of assets in
accordance with paragraph
No. (15) of Egyptian
Accounting Standard No.
(36) amended 2023,
Egyptian This standard was reissued in The company These amendments
Accounting 203, amending paragraphs (I-3), | doesn’t.own this ghall apply for
Standard Mo. (35) | (8), (24, and (44) and adding fvpe of assel, 30 grnual periods
amended 2023 paragraphs (5a)=(5c) and (63), this amendment beginning on or
"Agriculture” regarding the accounting treatment | doesn’t impact the | efter January 1,
of bearer plants (and accordingly financial 2023,
amending Egyplian Accounting statements, retrospectively,
Standard {10) *Fixed Assets and with the cumulative
Their Depreciation”). effect of the
gecounting
ireatment for bearsr
plants initially
recognised by
adding it to the
balance of retained
earnings or losses
at the beginning of
the Dinancial period
in which the
Company first
applics this
frealment,
Egvptian 1- This standard specifies the Management is Egyptian
Agcounting principles for recognizing currently tss:ssing Accounting
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New or amended | Summary of the most Potential impact | Application date
standards impartant amendments on the financial
statements
Standard No. (30) | insurance contracts within the the potential Standard Mo. (50)
“Insurance scope of this standard, and impact on the must be applied for
Contracis' determines their measurement, financial anmual| financial
presentation and disclogure, The statements from the | periods beginning
objective of the standard is to application of this | on or after July 1,
enzure that the company standard 2024, and if
provides appropriate information Egyptian
that fairly expresses these Accounting
contracts, This information Standard No. (50)
provides users of the financial is applied for an
statements with the basis earlier period, the
necessary to assess the impeet of COmpPany must

these ingurance contracts on the
company's financial position,
financial performance and cash
flows.
2- Egyptian Accounting
Standard Mo, (50) repleces and
cancels Egyptian Accounting
Standard No. 37 "Insurance
Contracts”,
3- Any reference in other
Egyptian Accounting Standards
to Egyptian Accounting
Standard No. (37) shall be
replaced by Egyptian
Accounting Standard Na. {50).
4-Amendments have been made
to the following Egvptian
Accounting Standards to comply
with the requirements for
applying Egvptian Accounting
Standard Mo, (50) "Insurance
Contracts", as follows:
- Egyptian Accounting
Standard No. (10} "Fixed
Assets and Thair
Depreciation”.

disclose that fact,
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jointly controlled

New or amended | Summary of the most Potential impact | Application date
standards important amendments on the financial
slatements
- Egyptian Accounting
Standard Ma. (23}
"Intangible Asseis”,
- Egyptian Accounting
Standard Mo, (34)
"Invesiment property™.
Egyptian Egyptian Accounting The company The amendment to
Accounting Standard No. (34) doesn't own this add the option to
Standard No, (14) *“Invesiment property" was type of asset, so this | use the fair value
amended 2024 reissued in 2024, amending amendment doesn’t | model applies o
“Investment the mechanism for applying impact the financial | financial periods
property™ the fair value model, as the siatements. beginning on or
requirement to record the after January 1,
profit or loss arising from the 2024, and permits
change in the fair value of early retrospective
the real estate investment application, with
was added to the statementof | the cumulative
profit or loss for the period in effiect of applying
which this change arises or the fair value model
. through the statement of initially recognized
TRy ather comprehensive income by adding it to the
: L:-‘-ﬁ P anee in the life of the asset or retained earnings of
'LII__..::}_-' g Investment, taking into losses account at
R aceount paragraphs (33a) and the beginning of the
{35b) of the standard. financial period in
o e which the company
first applies the
model.
Egyptian Egyptian Accounting Standard The management is | The amendments
Accounting Me. (17) “Standalone Financial currently studying | apply to financial
Standard No. (17) | Statements” was reissued in the possibility of periods beginning
emended 2024 2024, adding the option to use changing the on ar after January
“Standalone the equity method as described in | accounting pelicy | 1, 2024, and early
Financial Egyptian Accounting Standard followed and using | application is
Stalements” Mo, (18) “Investments in the equity method | permimed
Associated Companies” when when accounting for | refrospectively,
gecounting for investments in investments in with the cumulative
subsidiaries, associates and subsidiaries, effect of applying
companies with joint control. associates and the equity method

being recognised by
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New or amended | Summary of the most Potential impact | Application date
standards important amendments o the Mnancial
statemenis
companies, and adding it to the
eviluating the retained carnings or
potential impact on | bosses accoont at
the financial the beginning of the
statements in the financial period in
event that this which the company
method is used. first applies this
method,
Egvptian This standard was reissued in Management is The amendments to
Accounting 2024, adding how to determine the | currently assessing | the spat rate
Standard Mo. (13} | spot rate when two currencies are | the potential impact | determination when
amended 2024 not exchangeable and the od the financial WO currencies are
“Effects of conditions that must be met for the | statements fom the | difficult to
Changes in spot exchange rate at the applicetion of the exchange apply fo
Foreign Exchange | measurement date. An application | amendments to the | financial periods
Rates” guidance appendix was added, standard. beginning on or
which includes guidance for after 1 January
assessing whether 3 currency is 2024, Barly
exchangeable for another currency, application is
and guidance for epplying the permitted, and if an
required treztmients in the event of entity carly adopts,
non-exchangeability. | it must disclose this.

On application, an
entity shall not
restate comparative
information.
Instead:

* When an entity
reports foreign
CUTency
transactions in its
functional currency,
any effect of initial
application is
recognised as an
adjustrient 1o the
opening balance of
retained earnings at
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methodologies, carried out by
local or international verification
and certification bodies registered
in the list prepared by the
Financial Regulatory Autharity for
this purpose. Companies can use

rNew or amended | Summary of the most Potential impact | Application date
standards important amendments on the financial
statemenis
the date of initial
application.
When an entity uses
a presentation
curreney other than
its functicnal
CUFTENLCY OF
iranslates the results
and financial
pasition of a foreign
operation, any
effect of initial
epplication is
recognised &s an
adjustment 1o the
cumulative amount
of irans lation
differences -
accumulated in
equity - at the dite
of 1nitial
application.
Aceounting Carbon Credits: are tradable | The management i | Application beging
Interpretation No. | financial instruments that represent | currently studying | on or after January
(2) "“Carbon greenhouse gas emission reduction | the financial 1, 20235 and early
Emission units, each unit represents 2 ton of | implications of application ks
Reduction equivalent carbon dioxide applying the permitted.
Certificates™ emissions, and are issved (o the accounting
developer of the reduction project | interpretation to the
{owner/non-owner), after company’s financial
accreditation and verification in statements.
accordance with internationally
resognized carbon emission
reduction standards and
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New or amended
standards

Summary of the most
imporiant amend menis

Potential impact
ot the financial
statements

Application date

carbon emission reduction
certificates o meet voluntary
emission reduction targets {for
companies) to achieve carbon
exchange or other targets, which
are traded in the voluntary carbon
mareet. {Voluntary Carbon Market
“VCM™)
The accounting treatments differ
agecording to the pature of the
arrangement and the commercial
purpose of purchasing or issuing
certificates by project developers.
Therefore, companics must
determine the facts and identify
the different circumstances to
determine the appropriate
aceounting treaiment and the
accounting standard to be applied.
The interpretation addresses the
accounting treatment of
different cases in terms of
initial measurement, subsaguent
measurement, exclusion from
books, and necessary
disclosures.

-Eqi].lptian
Accounting
Standard No. (51}
“Financial
Statements in
Hyperinflationary
Economies™

On October 23, 2024, Prime
MMinisterial Decision Mo, 3327 of
2024 was issued to add a new
sccounting standard, numbered 51,
titled “Financial Statements in
Hyperinflationary Economies,” o
the Egyptian Accounting
Standards. This standard addresses
the accounting ftreatment for
entities operating i
hyperinflationary economies,
where the entity's functional
cumency B In AR economy
experiencing high inflation,

Nao decision has
been issucd by the
Prime Minister or
his delegate to
specify the start and
end dates of the
linancial period{s)
during which this
standard should be
applied. As aresult,
management has not
assessed its
potential impact on

Mo decision has
been issued by the
Prime Minister or
his delegate to
specify the start and
end dates of the
financial period(s)
during which this
standard should be
applied.
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New or amended | Summary of the most Pnt-unlia]_ﬂi.mput Application date
standards imiportant amendments on the financial
statements
the fnancial
The objective of Egyplian | statements.

Accounting Standard No. 5] is to
adjust financlal statements so that
they reflect the current purchasing
power, therehy providing a more
accurate and objective picture of an
entity’s financial position and
performance. The standard applies
to financial statements prepared in
the currency of a hyperinflationary
cconomy, whether the statements
are standalone or consolidated.
Thizs  includes both  parent
companies  and subsidiaries
operating under the same economic
conditions.

The classification of economic
transactions as occurring in &
hyperinflationary environment is
based on certain characleristics of
the  economic  enviromment,
incheding but not limited to the
following:

- A preference among the majority
af the population o hold their
wealth in non-monetary assets or
relatively stable foreign currencies.
= The general population measures
local currency amounts in terms of
a relatively stable foreign currency,
and prices may be quoted in that
foreign currency.

= The cumulative inflation rate over
the three wyears preceding the
classification of the economy
approaches or exceeds 100%.
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MNotes (o the Consolidated Finaneial Stalements

For the period ended 31 March 2025,

MNew or amended
stindards

Summary of the most
important amend ments

Potential impact
on the financial

statements

Application date

The required adjustments apply to
all components of the fnancial
statements, such as the Statement
of Financial Position, Statement of
Comprehensive  Income,  and
Statement of Cash Flows, These
components must be presented
using & unit of measure that reflects
current purchasing power at the end
of the period. The standard will be
gifective starting October 24, 2024,
with a decision issued by the Prime
Minister or his delegate to specify
the start and end dates of the
financial perinds during which the
standard must be applied.

The standard requires the use of a
general price index 0 measure
changes in purchasing power, with
assets, liabilities, expenses. and
revenues adjusted according to this
index. A decision from  the
Chairman of the Egyptian Financial
Regulatory Authority, in
coordination with the Central Bank
of Egypt and the Ministry of
Finance, will determine the
appropriate index to be used when
applying this standard to the |ocal
cummency. This process  will
increase  the comparability of
financial periods, thus helping to
make more informed investment
and management decizions,

Furthermaore, the standard
mandates the disclosure of the
method of adjustment and any
estimates or judgments made to




Alexandria Mineral Oils Company “5.A.E"
Motes to the Consolidated Financial Statements

For the period ended 31 March 2025,

New or amended
standards

Summary of the most
imporiani amendments

Potential impact
on the financial

statemenis

Application date

ensuré tlransparency. It is also
required to explain the impact of
inflation on the fnancial stetement
ftems,

There is no impact on the financial
statenents for the period ending
March 31, 2025,
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Alexandria Mincral Oils Company "5. A. E™
Notes to the Consolidated Financial Statemenis

For the period ended 31 March 2025

Lands:

The total area of the company land is 343,006.70 square meters of which 140 thousand square meters are
intended to meet future expansions exists a garage and car service station for the Company's cars, Based on
the meeting dated 28/6/2022 and the directives of the Executive Council of EGPC and the company's Board
of Directors decision No. 318 of 2022 and the EGPC letter dated 7/5/2023 the Al Shoalaa land was excluded
from the company’s assets records, and a right of use contract has been issued for the land on which the
AMOC company®s torch was built with Alexandria petroleum company for a period of five years starting
from 01/01/2022 and ending on 31/12/2026 to be sutomatically renewed after re-evaluating the benefit of the
right of use agreement of both parties.

Fully depreciated assets:

The tatal valee of fully depreciated assars and siill in wse on 31/03/2025 amountzd 1o EGP 257,917,053,
Description Amount
Vehicles 24 400 8683
Furniture 16,708,887
Toeols and equipment 28,304,047
Buildings 41,546 8617
Machinery 146,681,147
[ntangible assets 277672
Total fully depreciated assets still in use 257,917,053

Idle assels;

AL present, there are no assets that are completely idle.




Alexandria Mineral Oils Company "5. A, E”

Notes to the Consolidated Financial Statements C

For the period ended 31 March 2025

7- Projects ander Construction:

The balance of projects under construction amounted to EGP 390,226,831 represented in:
Description J103/2025 H0/06/2024
Assels in development 7-1 331,707,116 208,086,113
[nvestment expendiiure 7-2 £8.519.T13 50,042,300
il 390,226,831 258,125,413

7-1 Assets im development:
Description ﬁx.';,:ﬁ Additions Tramfered 10 313028
Administrative bullding {1} 71,677,554 22 851,222 - 46,528,816
Warshouse { J04-3008) 34,522 574 15,013 058 (28,638,850 20,897 221
Warchouse [3100) 211,204 39,958,615 = 40,169,835
Renavalion of Warehouse 1253 BED 7,835,853 = TENE,B55
Civil projects 58,411,768 85,638,548 (24,658,851} 115,431,765
DEC Solor Update 3,826 47041 284 (d 7 oad, |10
Salf-monitoring desvhoes 14, 406,445 g 505214 = T, 002 259
Improving efficiency of stewm and R
copdensabe in diesel complex and feilities 19,564,791 20,743 (19.985.346)
Two {2) GA-225AME pumps 8 1. 3%6,6806 (2,336, B8R} -
Diesed fire pamp = [£,416,330 (14,406,350)
Cooling towers upgrade 2720750 9,743,165 {12,464 915) -
Impraving efficiency of torches - 10,926,918 - 10,926,918
NMachines and equipment 37,096,814 S5 008 966 (7 168,607) 34,020,177
Tools and equipment 21,784,193 (21,734,293}
Wehicles and means of trangportation - 136,686 (136,686]) =
Furniture - 936,500 {956,500) .
Fintures . 3,862,270 {3.862,270) -
ERP System 43,356,434 81,548,663 . 124,508,097
Cyber sesurity system 40,000,000 . . 40,000,000
LIMS 4,956,176 1,077,877 £6,034,053) .
Fosti and Palo Allo security devices - 20,647,710 (0847, 7100 -
Information network updats 8,807,003 Z,461 020 (11,268,025)
Furnitare and fixtures 7119615 110,650,716 (42,5H5,244) 164,205,027
et equipment at project warchouses 15457912 W83, 165 16,441,077
Tatal 108,085,113 314,067,998 (1540 446,995) IAL 07116




Alexandria Mineral Oils Company "S. A, E"
Notes to the Consolidated Financial Statements

For the period ended 31 March 2025

T-2- Investment Expenditure:

Description S1M3/2025 30062024
Lol icyivse iy s folies cimtracy 32,834,835 16,349,841
Belance of foreign payments for letters of credit 23,684,880 33,692,439
RBalagce 58,519,715 50,042,300

viesiments:

financial investments:
104 thousand shares had been purchased for 12 million BGP in ASCPC CO. which represents 5.20% of its

capital and the ownership of these shares has been transferred on 26/1 1/2018 session.




Alexandria Mineral Oils Company *8. A, E”
Notes to the Consolidated Financial Statements

For the period ended 31 March 2025

B-Current Asscts

A= Inventory:

The Inventory are as follows {in EGP):
Description L0023 30/06/2024
Raw materials 232,821,905 510,7143.273
Supporting materials {(chemicals and additives) 322724225 33377592
Spare parts 212,652 580 161,171,146
Mistellancous matcrials and supplies 15,579,472 12,373,163
Packing materials 582,782 499 142
Letters of eredits and their cxpenses 20,695,303 46,594,114
Materials bought for sale 49,833,007 -
Wark in process inventory 1,022,920,210 395,654,356
Finished goods 1,209,082 5851 733,680,233
Inventory impairment {13,760,062) {13,760,062)
Total 3,073,123,794 1,880,332 957

*- The impairement in the prices of stagnat and dispensable material inventories amounted to 13,760,061 EGP

which has been deducted from the spare parts.
B- Accounts receivable:

The Accounts receivable balance amounted to EGP 1,118,636,400 as of 31/03/2025, this balance is

represented in the following:

Description 21032025 S0N06/2024
Alexandria Wax Products Company 411,032,269 284,751,365
Shell 62,465 332 07,189,421
Cooperation petreleum company 261,488,543 438,413,056
Exxon Mobile 05,717,020 50,291,921
Total 73,573,998 36,591,650
Chevron 6,613,883 21,815,958
Misr Petraleum Company 95,517,906 82,569,765
ACPA 4225919 4,604 463
ASPPRC 15,779 435 19,498,910
TAQA/Castrol 9011,759 4,341,943
Emarat Misr - 4,980,166
Petromine 23,946,360 34612263
El Mile 5,221,433 2453801
Carpgas 5,378,122 5242710
Lam Ol 11,410 -

OLA ENERGY 49,783,617 29627 196
Watanya 7,800 7,800
Provision for expected credit losses {1,198, 406) {1,198.406)
Total 1,118,636,400 1,115,863,082

*Note that these amounts are collected on due dates.



Alesandria Mineral Qils Company "5. A. E A,
MNotes to the Consolidated Financial Statemenis QM
For the period ended 31 March 2025

**Accounts receivable ageing analysks as at 31/03/2025 is represented as follows:

Balance (EGP) Undue and unimpaired balance
31 March 2025 1,11%,636,400 1,118,636,400
30 June X024 1,115853.952 1,115,883 952

C- Debtors

Description 3L/03/2025 30672024
Related parties 8,768,804 6,048,045
Miscellaneous debrors o 50,000
Custom duties authosity 2,656,145 6,032,379
Deposits 73,044 BYT 69,885,151
Loans to employees 48,180, 447 102,465,319
Withholding tax 189,875,518 277,716,946
Tax authority - installments 94,430,242 47,659,934
Value added tax on production supplies 2,535 41,827,138
Patty cash 224,000 s
Provision for expected credit losses (debtors) (185,623) (185,623)
Total 417,496,945 551,500,189

* Includes an amount of 73,2 million EGP set aside at EGPC for the benefit of GASCO for the supply of
natural gas.

* The item represents amounts Withholding tax account and advance payment system installments until they
are settled in the fax refurn.

D= Oviher debit balances

Description SVOHE0LS SO/06/2024
Diebit note 17,758,662 6,312,457
Advance payments 23,515,908 20,730,884
Prepaid expenses 17,161,782 4,927,785
Accrued interest Mational Bank of Egypt EGP 344,990 04,219

Acecrued intercst National Bank of Egyvpt US Dollar 2,258,156 3.507.221
Accrued Interest QNB EGP ; 1,769,178
Accrued Interest Agriculture Bank of Egypt EGP 518,083 3.241,096
Expected credit losses (debit accounts) (1,772,552) (1,772,552)
Total other debit balances 59,775,038 48,510,268




Alexandria Mineral Ofls Company "5. A. E"
Motes to the Consolidated Financial Statements

For the period ended 31 March 2025

E- Cash at ban ks and on hand:

Represents book balances for the company's bank current accounts as well as the balances of existing time
deposits at the banks. The cash balance is as follows (in EGP):

Description 31/03/2015 30/06/2024
Time deposits [.180,329,000 1,735,450,000
Current accounts 1,825,943.246 1.970,732,002
Cash on hand 2,635,369 371,406
Expected credit losses (cash balances) (38,425,103) (47,726,591)
Total 2,970,4584,512 3,678,826,817
Deduct:
Pledged deposits (financial investments) * {539,367.000) (512,550,000)
2,431,117.512 3,166,276,817

Cash and cash equivalent ending balance

* Pledged deposits for credit facilities are classified under other financial investments.

The cash and cash equivalents balance in the cash fAow statement consists of cash in the treasury and banks
ind bank deposits on demand with a maturity not exceeding three months.

10- Current Liabilities:
Represented as follows (EGF):
10-A- Provigions
} Formed
Balance on Used during Mo longer Balance on

Descripti

i 01/07/2024 the period  required d‘:ﬁ"ﬁ;" 31/03/2025
Tax dispuies
provision 1,171,412,669 - (197,657,941) 132,000,000  1,155,754,729
Claims and disputes
——— 16,831,008 - - - 16,831,008
Total Provisions 1,188,243,677 - (197,657,941) 182,000,000 1,172,585,737

-Tax provision is formed to counter corporate and salary tax mspection differences amounting to 1152.1
million for the years 2015/2023, EGP 3.8 million to cover differences in valuc-added examinations
202002017, and EGF 0.136 million for stamp duty taxes.
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Motes to the Consolidated Financial $tatements C
For the period ended 31 March 2025
- Expected Credit Losses;
Balance Used Formed
Description on during ]"f: tﬁg during g::;;.f?ﬂ;;
01/07/2024  the period 1 the period
Expected credit losses
o fselviles 1,198 406 - - 1,198,406
Expected credit losses
for debtors 185,623 - - 185,623
Expected credit losses
for other debit balances 11 ‘02 : - 1,772,552
Expected credit losses )
for Cas] 47,726,501 {9,301,487) 38,425,104
Total Provisions 50,583,172 - (9,301,487) 41,581,685
- is pa
Description 1032025 062024
Accounts and notes payable 4,458,350 4 403,393
Total 4,458,350 4,403,395
1 Cu income fax
Description 132025 0672024
Corporate tax 428,787,541 G768, 888,830
Total 428,787,541 675,888,836
10-I- Short term liabilities:
Description 1032025 20/06/2024
Lease contract liability — short term 2,843,031 2,676,096
MBE Loan 2,682 560 10,232,552
Total 5,525,600 12,908,648
10-E- Creditors
Deseription 31/03/2025 3062024
EGPC current account 1.618,627.128 430,472,285
Related parties 3,233 468 5,435,591
[nitial deposit 13,765,753 6,055,305
Final deposit 11,471,193 7,572,836
Performance guarantee deposit 24,444 404 18,379,799
Social Insurance 5,863,938 5,031,174
Miscellaneous taxes 110,753,926 104,308 934
Total 1,788,159, 505 577,345,924




Alexandria Mineral Oils Company "8. A. E"
Notes to the Consalidated Financial Statements

For the period ended 31 March 2025

Other eredit balances:
Description 31/03/2025 S 2024
Employees' families medical fund 21,838,690 11,118.420
Engineering and construction stamps 203,805 296,868
Miscellaneous creditors 270,567,058 488,921,702
Accrued expenses 851,250 3T.894.59]
Advance payment customers A7 713174 17,829 8R1
Amounts gained from work completion 20,925,819 21,848,788
Due ta employees 128,888,404 119,395,937
Mizcellaneous credit balances 11,638,411 13,035,239
Tatal 494,467,711 710,341,826

11 Capital:

A~ The company was established with an authorized capital of 2 billion EGP - issued and paid-up capital
of 820 million EGP which was raised to 861 million EGP - with a par value per share of 100 EGP and
after implementing formal regulations to increase the share capital by free shares amounting to 41
million EGP, representing 3% of the valee of the confribution in accordance with the Gencral
Assembly resolution on 28 September 2004. The increase was recorded in the commercial register on
27 February 2003. The par value per share has been split from 100 EGP per share to 10 EGP per share
s0 the number of shares reached 86100000 shares instesd of 8610000 shares in accordance with the
Extra-ordinary General Assembly on 20 June 2005. This amendment was registered in the Commercial
Register on 10 August 2005,

B- The company's shares were listed on the stock exchange tables in Cairo and Alexandria on & December,
2004. The company's shares were consigned centrally to Misr for Central Clearing on 5 December
2004. These shares were dealt with through the Central Depository System ag of 23 December, 2004
and the trading of the shares in the Stock exchange is done according io the trading standards approved
by the Authority,

C- Note that on 6 September, 2005, 20% of the capital was offered for public subscription to individuals
and other institutions. These shares were traded an 29 September, 2005.

D- Alsharg Insurance Company was merged with Misr Insurance Company on 4/12/2007.

E- On 30/06/2008, the share of National Bank of Egypt in AMOC's capital was transferred to Al-Ahly
Capital Holding Company.

F- On 28/06/2010, the share of Bank Misr in AMOCs capital was transferred to Misr Financial
Investment Company.

G- On 23/06/2011 a total of 3899479 shares of Misr Insurance Company were transferred to Misr Life
Insurance Company and by 4.53% of the company's shares.
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Motes to the Consolidated Financial Statemenis
For the period ended 31 March 20235

H- On 06/01/2021 Al-Ahly capital company sold 10 million shares of its stocks through the stock
exchange and Alexandria Petroleum co. purchased them, and on 1803,/2021 it sold 425000 shares
through stock exchange for public subscription.

I- Capital management;
The purpose of capital management is to securcly keep balanced capital rates to suppart the company's
buginess and maximize sharehobders' profit, The company manages its capital structure according to
variable business conditions. Targets, policies and operations are stable during the year énding on the
30th of June 2024 and the period ending on the 3 [th of March 2025, Capital consists of capital shares
amounting to EGP 1.4 billion on the 31th of March 2023 (EGP 2,7 billion on the 30th of June 2024},

4= Al Ahli Capital purchased 5.6 million sharss from Misr Financial Investments Company and other
shares from the Egvptian Stock Exchange.

K- The par value of AMODC's share is split from 10 EGP to | EGP, to end up with a total 861000000
shares instead of 6100000 shares, upon extraordinary general assembly approval on the 25th of
February 2017, which was subsequently recorded in the commercial register on the 4th of April 2017.

L~ Upon the approval of AMOC General Assembly held on the 23nd of September 2017, an allotment of
holf bonus share among sharcholders is in progress through authorized institutions and a half share
was distributed through the Egyptian Stock Exchange at 3/1/2018 ending in number 1,291,500,000
shares with par valug 1 EGP per share and this amendment was recorded o in the Commercial Register
of the Company on the 24th of January 2018 and an amendments for the articles (6,7) of Articles of
Association has been made and published on 31/12/2017.

M- Misr Financial Company changed to be Misr Capital pccording to the Financial Regulatory Authority
deciziaon on 01L022020.

13- Other Reserves:

Represented az follows (E

Description SL32023 20061024
Miscellansous reserves!! 2,240,327 2.340.327
Creneral reservet 1,442,151,545 418,538,197
Total 1,444,391 872 440,778 514
{1) Miscellaneous reserves are ass to the Company at the beginning of the project.

(2) The General Reserve was formed by the memorandum submitted to the Board of Directors and approved

by the General Assembly, The balance of the general reserve shall be used for the company’s benefit.

13- Term Linbilities:
The balance of long-term liabilities 15 represented as follows: (EGP)

A-  Deferred Tax Liabilities:

Description 210373025 063034
Beginning defirred tax liabilities 188,489,209 98,392,283
Deferred tax {asset)/ expense (66,507,067) 0,096,926
Ending deferred tax liabilitics 121,952,142 188,489,209

- Deferred tax is recognized as an asset or a liability in the statement of financial pesition and it results from
the temparary difference between the book value of assets and liabilities on accounting basis and their value
sccording to tax basis. These differences at the tax rate amounted to EGP 121,982,142 on 31/03/20235,
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B- Letters of guarantee issued by/to the company:

* Letters of guarantee received by the Company amounted 10 EGP 194,651,192 is represented i mitsal and
final deposit, and advance payment.

* Letters of guarantee issued by the Company amounted to EGP 35,000 consists of clectricity consumption
puarantee and employee's treatment at the armed forces hospital.

rofit or
14- Revenues
Activity revenue amounted to EGP 18,314,550,836 for the quantity of 933010,792 tons as follows:

SLA32025 310373024

Description Quantity/ton EGP EGE
Dils T1867.4 3,942,014 467 2932059427
Wax 515733 2,850,257.714 1,699,887,376
Cas ail 236599,193 7.503,731,455 7,262,063 98]
Maphtha 56227 582 [,616,168419 1178, 563,450
LPG 32397872 1,096,368,577 695,430,983
Fuel ol (mix) 474337 545 11,107,919,642 ETTT. M0 116
Heavy fiel oil 9990,36 195,873,762 202,255,269
Waste 27,54 216,800 58,900
Total 933010,792 18,214,550,836 22,747,649,502

B-Other revenue;

Other operating revenues amounted to EGP 650,514,376,

Description 31032025 3

Credit Interest 14,015,115 232 280,675
Reversed expected credit loss 9,301,487 -
Provision no longer required 197,657,941 16,405,125
Compensations and fines 2,900,151 TB9,371
Miscellaneous revenucs 31,565,674 11,293,908
Foreign exchange gain 94,174,006 190,785,286

Total 650,514,376 451,554,367
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Notes to the Consolidated Financial Statements AMOC

For the period ended 31 March 2025 T~
15- Casts:
A- Costs of Sales:
Description ILN3/2025 31032024
Salaries §56,929,79% 829,146,769
Raw Mazerials 24,451,946,952 19,513,189,317
Supparting materials 04,106,049 74,193,209
Depreciation 81,012,544 65,616,317
Gt opensies 971,113,975 688,152,377
S 26,555,109.319 21,170,297,989

Other expenses include the consumption of netural gas, operating electricity, operating water, spare parts,
mainlénance expenses, operating management contract and technical support with the Egyvptian Projects
Operations & Maintenance Company (EPROM), which includes:

* Supervision and management of the operation, providing technical support ond operational consulting for
the production units of the company which includes cils and waxes units, and maximization of gas oil units,
as well as utilities, and petroleum traffic facilities.

* Mapagement of activities and providing technical support and consulting for managing activities in
industrial safety, occupational safety, health and environmental protection, chemical laborataries, technology
and development, monitoring and approving equipment performance, maintenance planning and management
system, engineering inspection, establishment of the infrastructure of information systems, intemal and
external training and assisting in the study of investment projects.

General and administrative expenses amounted to EGP 649,013,792, represented in insurance, water and
lighting, real estate taxes, wages, depreciation, financial statements publishing expenses, newspapers and
magazines publishing expenses, accounting and legal services, peographical area expenses, commissions, and
bank expenses,

Description SL03Z025 3032024
Salaries 283,210,183 242,681,566
Miscellineous materiaks & equipment 2,802,645 1,608,173
Lighting 12,102,011 9,599,746
Water T21.412 713535
Stationary, printings, snd computer equipment 1,453,297 852 013
Maintenance expenses 273,032 BOT A9T
Public relations and hospitality sxpenses s 13,335,731 7,060,418

Publication and subscription in news - 227 998
Mmagaines

Publication of fingncial statements /. *, 101,856 353,500
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For the period ended 31 March 2025 :
Software subscription 20.477.832 80,340 652
Telephone and intermet I,186,280 32,012
Transporiation allowance 1,202,979 1265011
Car and garage rentals 15,977,063 7,093 808
Ascounting end legal seevices 924,274 434,000
Geographical location expenses 1,511,044 5,602,140
Bervices of ministries, apencies and exhibitions 2131 1,301
Insurance 34,863,080 23,264,035
Training expenses 7,208,092 7457 766
Company contribution in services fund 15,0000, 0030 B, 00, D00
Management expenses (EPROM) 101,156 1,148,779
Cﬂmﬂ]isﬂnh an.:l I:nmk CXPENseE |.429.TE2 'E'gg.'ﬁgg'
Ceneral assembly expenses 1,619,739 1,275,480
Miscellaneous service expanaes 73,174,599 44,070,834
Stamp duty and other fees 48,000,360 28,915,218
Property tax 3,104,954 3,104 964
Building and furniture depreciation 9,366,437 3,844,699
Contribution te comprehensive health insurance T8 R42 321 63,007 483
Right of use amoriization 3,396,650 214918
Lesse contract limbility inferest Te2 758 678,709
Intangible assets' amortization 54,934 49,635
Total 649,003,792 547,270,352
C- Marketing Expenses:
Description SL/032025
Salaries 21 879 681 18,128 630
Packing materials 5, T0E, g 6,888,545
Shipping, Handling, and Logistics Expenses 80,305,554 48,343,791
Dther marketing expensas B9 033 4,503,370
Right of use amortization - 1,248,125
Total 117,663,212 81,112,461
D- Other Expenses:

Other operating expenses amounted 10 EGP 2,659,284 which are represented in the altendance and travel
allowance and bonuses for the board membsrs.

Description 31032025 310373034
Compensation and fines - 30,030
Donations 415,000 336,363
Trensportation allowance for members of the Board of Directors 355,000 382,000
Attendance allowance for members of the board of directors. . [, B89, 284 1,780,473
Total -

2,659,284 2,329,068
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Finance ¢xpenses amounted to EGP 3,073,121 which consisted of commissions and interest on the phenol
project boan,

16- Earnings per Share for the period:
EGP

Deseription 311032025 300312024
Net profit after tax

1,104, 706,010 1,052,074,513
I'll‘ﬂjﬂrit]" net I]]'ﬂﬁt after tax llmﬂz.zﬂ lmqﬂ&ﬂﬂﬁ
Deduct employees profit share and BOD members
T 112,545,601 [33,134,644
Net profit afier employees” profit share and BOD
ritAnthirs bt 043,736,611 E'H-AE-B.JH_I
Mumber of shares

1.281,500,000 1,291,500,000
Earnin h

g4 porahare .82 078

(Share par value 1 EGF) For 9 months Fre 9 months

17- Profits of the period:

The profit for this period before taxes amounted to EGP 1,466,986,484 at 36.80% of invested capital, and
145.05% of paid in capital compared to EGP 1,396, 487,395 at 19.58 % of invested capital and 108.13% of
paic capital for the comparative period.

-The majority profit for the period after taxes EGP 1,056,682,212 at 20.76% of invested capital, and $1.82%
of paid capital compared to EGP 1,007,588,086 at 21.34% of invested capital and 78.02% of paid capital for
the comparative period.

18-1- The company includes the following production units:

1- il and wax complex. 2= Maximizing gas oil productivity complex

18-2- Pension liabilities:

The company participates in the sysiems of the General Authority for Social Insurance on a compulsory basis
in accordance with the Social Insurance Law No. 79 of 1975 and its amendments. The company also provides
employees with a special system of savings insurance and end-of-service reward.

18-3- The company has applied the exception for the implementation of paragraph (5) of Appendix (C) of
Egvptian Accounting Standard Mo, (13}, publithed in the Official Gazette, issve no. 1% on May 16, 2023, by
recognizing foreign exchange gams and losses (both receivable and payable) as part of other comprehensive
income during the period.




Alexandria Mineral Oils Company "S. A, E”
MNotes to the Consolidated Finaneial Statements

For the period ended 31 March 2025

18-4-Transactions with related parties:
A- Transaction amount and nature during the period:

Transaction Balance in

Company Name amount Nature of transaction 31033035 |

Million EGF Million EGP

5.2 Electricity of fire station
Alexandria Petroleum 2.5 Shoala land right of use
Company — <
6 The expenses of the geographical area and
the Petroleum basin
Mi
. E‘;;E:;Imm 348 Asscls insurance
& ‘l. I ) ) -

gr;.:;a:f; caobt i 8.7 Group insurance policy
Cooperation Petroleum
Couoay 1373 Products 261.5
Misr Petroleum 441.1 Products 85.5

Transaction Balance in
Company Name amonet ' Nature of transaction RIS

Million EGP Million EGP

213262 Sales of products to the EGPC
Egyptian General i 1618.6
Petroleum Corporation >
248243 Reczipts from the BEGPC

EGPS's balance with the company on 1/7/2024 amounted to about 430 million pounds for EGPC.

- The total dues to EGPC for the company’s purchases from EGPC amounted to 24.8 billion Egyptian pounds,
and the amounts deducted from our account by EGPC amounted to 1.8 billion pounds - represented by the
consumption of hydrogen gas, electricity, income tax, and others. the total due to EGPC to 27 billion Egyptian

poumds.

~The company's total sales to EGPC is about 21.3 billion Egyptian pounds, in addition to amounts paid to EGPC
in the eEmount of 4.1 billion pounds. Thus, the balance on 310372025 becomes 25.5 billion Egyptian pounds

payable to EGPC.

~Thus, the balance as of 31/03/2025 amounts to EGP 1.5 billion due to EGPC .
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19- Legal ¢ AMOC:

2-  Sales Tax Case regarding capital goods was filed against the Sales Tax Authority to claim the right of

AMOC to recover and discharge the amounts paid, which are being paid in installments as these poods
are used by the company not imported for trading purposes. The lawsuit was rejected and as a result the
company appealed. A ruling was pronounced stating the discharge of AMOC from the amount of EGP
36,123,712 and recovering the amount of EGFP 1,879,336, after the issuance of the writ of execution.
Bearing in mind that the State Lawsuits Authority filed an appeal at the Couort of Cassation,

Service fees on capital goods case was filed against the Customs Authority to refund what was pabd for
services the Customs Authority didn't provide. A ruling was made by the Trial Court obligating the
Customs Authority to refund the amount of fees paid by AMOC. And the Company filed an appeal o
claim interests of these amounts as well. On the other hand, the State Lawsuits Authority filed an appeal
to the trial judgmeant. As a result, a judgment was made by the Courl of Appeal dismissing the State
Lawsuits Authority appeal and confirming the trial judgment and obligating the Customs Authority to
refund the amount of EGP 14,586,579 to the company and discharging AMOC from the fees, after the
tssuance of the writ of execotion. With this in view, the State Lawsuits Authority filed an appeal at the
Court of Cassation,

Engineering designs case filed by the Company against the Customs Authority and the claim amount
is EGP 33,762,878 (Only thirty-three million seven hundred shxty-two thousand eight hundred
seventy-sight). A ruling was igsued by the trial court to end the dispute ag the case has been waived by
the Customs Authority in the presence of the judicial expest. The judgment was appealed as the
Customs Authority did not implement the decision of the ministerial committes and filing two suits
against AMOC.

A lawsuit to cancel the decision to collect the tax stipulated by Law Mo. (44) of 2014, which resulted
in the company being required to pay an amount of 47,501,632 Egyptian pounds. The dispute
continued and the case was circulated through the varous stages of litigation until it was transferred to
the commissioners on March 2024.

A lawsuit against the Minisier of Finance regarding the real estate tax due on the company in the
amount of (3,740,601 Egyplian poundsiyear). The case was circulated until it was referred ta the
expert in January 2023,

The appeal filed against the Minister of Finance to claim the company's acquittal from the tax on
naphtha deliveries to the Egyptian General Petroleum Corporation in the amount of EGP 4,545,511.22,
tax differences resulting from certification differences in the amount of EGP 22,845.83, and tax
differences due on the proceeds of transactions with the subsidiary Alexandria Wax Products
Company in the amount of EGP 9,626,203, which had previously been paid in advance, The lawsuit
wits heard in the various stages of the dispute, and the lawsuit is awaiting the expert's report.

The appeal is filed with the Administrative Court regarding the recognition of the financing expenses
for the credit facility as deductible expenses in accordance with the provisions of the law. The case
was Tiled in May 2024, and was postponed in July 2024. i
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20-Loses:
31/03/2025 30/06/2024
Description Mon- Mom-
| on L
Current ekl Total Current ey Total
Loan Tranche
in Egyptian | 342,390 | 4,166,808 | 4,509,198 | 1369561 | 4,066,808 | 5,536,369
Pounds
Loan Tranche
& e $46,199 | SS562401 | S654,799 | S184,797 | S562,401 | 5747.198
its And
Eq;;‘:.‘;;“‘ 2,340,179 | 28,487,847 | 30,828,026 | 8,862,991 | 26,973,077 | 35,836,068
Pounds
Totalin EGP | 2,682,569 | 32,654,655 | 35337224 | 10232552 | 31,139,885 | 41372437

Un December 29, 2022, Alexandria Mineral Oils Company signed a medium-term facility contract with the
Mational Bank of Egypt for a total amount of EGP 6.3 million according to the following eontrols:

o Interest rate: 1% above the corridor rate and paid moathly

» Commission: 1 per thousand on the highest debit balance and paid monthly
On December 29, 2022, Alexandria Mineral Oils Company signed another medium-term facility contract with
the Mational Bank of Egypt with a total amount of 851 thousand US dollars according to the following
controls:

* Interest rate: 2% above SOFR rate and paid monthly

= Commission: | per thousand on the highest debit balance and paid monthly
The data of these loans are as follows;

»  The loan period is five years starting from 29/12/2022 and ending on 28/12/2027.

» The draw period ends on 2842024,

s Number of installments: 43 equal installments.

* Grace period (first installment payvment): Ends on 28/052024.
The purpose of the loan to finance the phenolic pollutant treatment unit project within the industrial pollution
confral program Starting from December 2022, and the program provided the opportunity to obtain a grant 1o
finance the establishment of that project according to the following conditions:

Grants Conditions:
= 1% if the project achieves a positive NPV for 10 years and an internal rate of return (TRR) greater
than 10%.

» 14.5% in the event that the project achieves a negative current net NPV value for five years and an
internal rate of return (IRR) of less than 10%.
= 21.8% if the project achieves negative NPV for 10 vears and an internal rate of retum {IRR) of less
than 10%4.
» The loan period is five years starling from 29/12/2022 and ending on 28/12/2027,
» The draw period ends on ZE42024.
» Number of instaliments: 43 equal instaliments.

* Grace period (first installment payment): Ends on 28052024
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Conditions for the availability of the grants:

In the event of entitiement to a 21 8% grant, It is divided into twe tranches:

First tranche: 13.11% grant calculated monthly interest and avoided and not paid when achieving the purpose
of the project, and the grant is disbursed after issuing a certificate from the Envirenmental Protection Agency
stating that the project achieved the environmental goal through 4 quarterly measurements {one year from the
date of operation).

The second tranche: B.69% grant calculated on monthly interest and paid monthly, and the grant is disbursed
after 4 years from the date of the first draw (12/7/2023).

21- Tax Pogition:

The company prepares tax returns for comporate taxes, stamp, labor and sales tax and delivers them to the to
the specialized authorities at the legal dates, and pays the due to tax authorities from the reality of tax
declarations. The following is the tax position of the company,

* Corporate Tax:

Inspection and payment of the dues until the financial year 2013 / 2014 is completed, knowing that there is a
dispute over 2005/2006, 2006/2007 and we were notified with form (36) taxes, and a sum of 10,6 million EGP
was paid, filing a case before the specialized courts 1o settle down the dispute. the company was notified with
form (19) for the years 2014/2015, 20157201 6, 2016/2017, 2017/2018, 201872019, 201%2020 and was
appealed on legal dates, and payment has been made on tax inspection account amounting to 30.9 million
EGP. The company was inspected for the years 202002021 to 202272023 and we were notified of a farm for
the years, and it was appealed, and the company is waiting for the Internal committee’s decision.

= Salary tax:

The inspection and payment of dues were completed till 2016 and we finished years 2017 and 2018 in Chspute
Settlement Committee and the tax was paid, We have been notified with an examination form up to the year
2022, The documents have been prepared and submitted to the Large Taxpayers Center, and no tax assessment
decision has been issued for those years to date.

* Stamp Tax:
The company has been audited, and the dues have been settled up o Jupe 30, 2020

* Property tax:
The property tax has been paid up to June 30, 2024,

* Value-pdded tax:
The company's monthly returns for the years up to June 2023 were reviewed and the company's tax dues were
paid. Down payments were for VAT account in the amount of EGP 4.9 million and ne claim for settlement of

tax differences has been issued to date.

* Withholding tax:
The company was inspected till June 2023 and the inspection differences were paid.

27-Mai for un fimates:
The company makes estimates and assumptions regarding the future. The results af accounting estimates, by
definition, rarely equal actual results. Estimates and assumptions that have a significant risk that may cause a
material adjustment to the carrying amounts of assets and liabilities within the next financial year are indicated
below:
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A-  Impairment of accounts receivable:

An estimate of accounts receivable collectible balances is made when collection of those balances in full is
unlikely. This estimate is performed on an individual basis on significant amounts. As for amounts that are
nat individually significant and whose due dates have passed, they are evaluated collectively and a provision
is made according to the period of expiry of the due dates,

B- Impairment of inventory:

Inventories are recorded at cost or net realizable value, whichever is lower. When inventory becomes old or
damaged, an estimate of the net selling value is made. An estimate is made individually for the important
amounts. As for the amounts that are not important but are old or damaged, they are svaluated collectively
and an allocation is made according to the type of inventory and the shelf life of the inventory based on the
expected scliing prices.

C-  Machines and equipment nseful lives:
The company’s management determines the expected useful lives of rezl estate, machinery, and equipment to
calculate depreciation, and this estimate is calculated after taking into account the period during which the
assel is expected to be used, the nature of wear and tear, and commercial obsolescence. Management reviews
the residual value and useful lives on an annual basis, and the future depreciation provision is adjusted when
management belicves that the useful lives differ from previous estimares.

D- Income tax;

The company is subject to corporate tax. The company estimates the provision for income tax, and when there
are any differences between the actual and preliminary results, these differences affect the provision for
income fax and deferred tax in these perdods.

23-Risk Management;

During its activity, the company is exposed to credit risk as it sells on credit and interest rate risics resulting
from cash balances and credil facilities. The company is also exposed to exchange rate risks as a result of
fluctuations in the valee of financial instruments due to changes in foreign exchange rates.

A=  Interest Rate Risk;
The company is exposed to interest rate risks with respext to its assets and labilities on which returns are due
{bank deposits).

B-  Currency Risk:
Currency risk arising from fluctuation financial instruments value is the result of changes in foreign currency
exchange rates

G- Credit Risk:

Credit risk represents the failure of one party to a financial instrument to fulfill its obligations, which results
in the other party incurring financial losses. The company is exposed to credit risk on its balances with banks,
customers, and some other assets, az shown in the Stetement of Finaneial position.

The company seeka to reduce credit risks with respect to bank deposits by dealing with reputable banks, sctfing
credit limits for customers, and monitoring existing debt balances with respect to customers.
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D- Liquidity risk:

Liquidity risk represenis the factors that may affect the company's ability to pay all of its cbligations.
Management monitors both liquidity risk resulting from uncertainty rssociated with cash inflows and outflows
by maintaining a sufficient level of cash balances.

24=-The fair value of the Ninancial instruments:

The financial instruments arc the financial assets and [iabilities. The financial assets include cash in hand and
bank, accounts receivable, notes receivable and other debtors,

The financial liabilities include balances of accounts payable, notes payable, creditors, credit balances within
related parties, acerued income tax, dividends payable. There is no essential difference between the fair value
of the financial instruments and its book value.

25- §i t and Su 1 Events:
25/1) Change in exchange rafes:

Amid a globally and locally volatile cconomic environment, coupled with escalating geopelitical risks, tha
Ceniral Bank of Egypt implemented a series of measures by early 2024, to mitigate the impact of these
factors on the Egyptian economy. These measures included adjusting the exchange rate of the Egyptian
pound against foreign currencies, followed by a move to a floating exchange rate in March 2024 in
accordance with market mechanisms, resulting in a devaluation of the pound. Additionally, overnight
deposit and lending interest rates were repeatedly raised, peaking et a 600-basis-point inereass in March
2024, reaching 27.25% and 28.25%, respectively, as part of an extended loan agreement with the
[nternational Monetary Fund (IMF). Furthermare, restrictions on cash withdrawals and deposits in banks

were imposed.

These measures have slowed the flow of foreign currency transactions through official banking channels,
leading to delays in settling some international financial obligations and increasing the cost of scquiring and
repaying foreign currencies. The continuation of these conditions, along with associated risks, represents an
uncertainty factor that could impact the company's financial performance and its financial and operational
commitments in foreign currencies. Despite inflation slowing o 25.7% in July 2024, down from = peak of
38% in September 2023, persistent inflationary pressures remain a significant challenge.

For the financial statements ending on March 31, 2025, no direct impacts resulting from these developments
have been observed, However, given the unstable nature of the economic situation, there is a possibility of
these developments affecting the financial statements in future periods. Determining the magnitude and
timing of this potential impact remains a challenge for the company’s management under these
circumstances. The management is diligently assessing all potential impacts on future financial statements,
taking into account developments in exchange rates, interest rates, and inflation.

Morcaver, on April 17, 2025, the Central Bank of Egypt reduced interest rates following a series of
consecutive holds. The Bank indicated that the monthly inflation performance since the beginning of the
year has “started to return to its historically typical pattern, signaling improved inflation expectations.”
Inflation is expected to continue declining during 2025 and 2026, albeit at a slower pace compared to the
first quarter of 2025. The company’s management is currently evaluating the potential effects on its future
financial statements.

Subsequent Evenis

In March 2025, the United States government and other countrics announced amendments to customs duty
on a range of imported goods, including certain raw materials and industrial components utilized in the
company’s operation processes. As this event occurred after the reporting date of March 31, 2025, and does
not reflect conditions at that time, it is classified as a non-adjustin ance with Egyptian
Accounting Standard (EAS) No. 5 - “Subseguent Events"
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Although the event does not necessitate any adjustment to the financial statements for the year ended
31.March, 2025, management believes it may have a potentizlly material financial effect on future operating
costs and profit margins, particularly in the event of increased costs for imported inputs.

Management continues to closely monitor developments in international trade and customs policies and will
evaluate the potential financial and operational implications of such changes. Appropriate measures will be
considered and implemented as necessary. Furthermore, any material updates retated to this matier will be
disclosed in future reporting periods in accordance with EAS No. 5.

Disclosure and Transparency

Based on the importance of this event and its potential impact on fiture financial performance, management
decided 1o disclose it in this note to ensure transparency and compliance with Egvptian and international
accounting standards, although there is no direct impact on the financial results for the year ended
31March2025,

£3/2) Issnance of International Financial Reporting Standard No, 18 (IFRS 18):

On April 9, 2024, the International Accounting Standards Board (IASB) issued International Financial
Reporting Standard No. 18 (IFRS 18), titled "Presentation and Disclosure in Financial Statements,” to
replace International Accounting Standard No. | (1AS 1), "Presentation of Financial Statements,” IFRS 18
aims to enhance the way information is presented in financial statements, with a focus on the profit or loss
statement and accompanying notes, thereby improving transparency and comparability AMONG Companies.

Key changes in IFRS 18:
a. Restructuring the Profit or Loss Statement:
* The standard introduces three distinet categories for income and expenses: operating, investing, and
financing.
* It mandates the presentation of new subtotals, including "Operating Profit" and "Profit Before
Financing and Tax, " providing investors with a standardized starting point for analyzing financial
performance.

b. Management-Defined Performance Measures (MPMs):
= The standard requires companies to disclose any performance measures defined and used by

management in public communications cutside the financial statements.
= These measures must be presented in a separate note, explaining how they are calculated, their
relevance o users, and their alipnment with the subtotals specified by [FRS.

c. Enhancing Aggregation and Disaggregation Principles:
* The standard emphasizes the need for appropriate aggregation and disaggregation of information,
helping to provide more detailed and clear insights for users,
* Itrequires disclosure of expense details by nature, such as employee costs and asset depreciation, to
improve transparency.

d. Amendments to the Statement of Cash Flows:
= While the main changes focus on the profit or loss statement, the standard includes limited
amendments to disclosure requirements for the statement of cash flows, aiming to enhance
understanding of operating, investing, and financing cash flows,
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16- Comparative figures:

Comparative figures were reclassified 1o be comparable to current vear’s figures.

27- Financial statements approval:

The Company’s financial statements for the financial period ended 31 March 2025, were approved by the
Board of Directors on 14 May, 2025,

4 WS-

Vice President for Financial Affairs General Manager of Financial Affairs

Dr. Acc. Ahmed Kandil Ace. Mohammed Gomaa




